Angelo Wille, Financing Innovation and SMEZER S }///
European Commission | S
Enterprise and Industry Nl

Madrid, 11 December 2009

ESBAN presentation of a study on “Financing innovation for SME: the role of Business Angels” "5__




B

Content

Eurspean Commission
Enterprise and Industry



Turnower

Profit

® Increazed » Remained unchanged Decreazed DK/NA

Q2: The following
indicators are relevant for
the income generation of
your firm. Please tell me
whether the following
indicators have decreased,
remained unchanged or
increased over the past 6
months in your company?

Eurspean Commission
Enterprise and Industry



Companies identifving aceess to finance as the most pressing problem
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f.financing

Internal funds

Banlk: overdraft, credit line or credit cards
overdraft
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Bank loan (excluding overdraft)
Leazing or hire-purchaseor factoring

Trade credit

3

Grants or subsidizsed bank loan
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Equityissuanceor external equity investors

Debt securities issued !f 86
Subordinated loans, participation loans or 4 =
gimilar financing instruments I =t

mlUsed = Didnotuse = Inztrument is not applicable to firm
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& Q4: With respect to the

financing structure of
your firm, you can use
internal funds and
external financing. For
each of the following
sources of financing,
could you please indicate
whether you used them
OR NOT during the past
6 months?
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Managers’ confidence to talk about financing

mYes ~No » Not applicable DK/NA

with equity investors/
venture capital firms

Q19: Do you feel confident to talk about
financing with banks and to obtain the
desired results? And how about equity
investors/ venture capital firms?
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terprise Finance Index

foWs increasing importance of Business Angels

&Jropean

gel activity in
net@v@ hows more or less
\ steady increase (EBAN)

http://ec.europa.eu/enterprise/entrepreneurship/financing/enterprise_finance_index/index_en.htm
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ortance of BASs In innovation -

finance

-BAs | elp making enterprises/entrepreneurs
NfiVestment ready

. BANSs support investment readiness
(academies, trainings etc.)
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ifgpean Financial Instrumen-fs

N provmg SME access to finance and
rec @ang market gaps.

| ro“ﬁean Investment Bank (EIB) and European
\ \K stment Fund (EIF)

. enture capital
uropean Investment Fund (EIF) on behalf of the
European Commission

= Competitiveness and Innovation Framework Programme
(CIP)

= Guarantees
= Venture capital
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.Entrepreneurship and Innovative Programme:
,4Z billion of which:

3 oy

ih Growth and Innovative SME Facility two windows: EUR 550m
SME Guarantee (SMEG) Facility four windows: EUR 510m
» Capacity Building Scheme (CBS) two windows: EUR 70m
European Commission

Enterprise and Industry



|~y

CIP (GIF)

S
igh Growth Innovative Companies Scheme (GIF)
. Early- and expansion-stage VC funds

Co-investments in side-funds with business
angels

Eco-Tech equity window

B Capacity Building Scheme (Seed Capital Action and
partnership with international finance institutions)

Eurspean Commission
Enterprise and Industry



CIP Financial Instruments
How does it work?

EU funding )

European Investment
Fund (EIF)

VA

EIF selects its financial Guarantor
intermediaries based on R/
competence. The N
criteria are public. Bank
Potential applicants Venture capital Lending
to apply directly to the EIF :
m_vestment to SMEs
European Commission In SMEs
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Sihess Angels and
SthL tural Funds

"‘l;g ial instruments with use of

\s\« can be used for side-funds
1 Business Angels

|thuan|a runs such a scheme
within the JEREMIE Initiative
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- Re EU-Projects

,",_Qf pean Commission co-finances/co-financed
t§@f Interest to Business Angels

A \
\\: arly Stage Investors for High-

\\ Businesses), Pro INNO Europe
F : or Equity! (Training for BAs and
\ " reneurs) Leonardo da Vinci

Gate2Growth, Pan-European Gateway to
. Busmess & Innovation Finance, COM
Innovation/SMEs Programme
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| « Cc mission Communication December
’C \~ > ‘Council Conclusions May 2008

' Reco gnltlon of obstacles for cross-
- border investments

. Pomtmg towards mutual recognition
mechanism
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W rkshop at DG Enterprise and

ARy

L) \“\\y stry on co-investment funds

S \ with business angels

“¢ Date: February 2010
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on é@csgss to finance

(e euﬁﬁ)a eu/enterprise/policies/finance/index_en.htm
opa.eu/enterprise/entrepreneurship/financing/enterprise_finance i
aen.htm

Istruments
nt/comm/enterprise/entrepreneurship/financing/financial_instrument

ecess2finance.eu
nvestment Fund
p/\www.eif.europa.eu
Y ‘*.'

$Compet|t|veness and Innovation Framework Programme

= http://ec.europa.eu/cip/index_en.htm

* European innovation policy
= http://ec.europa.eu/enterprise/innovation/index_en.htm
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